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COMMUNIQUE

_ issued .n:rm end of the Society Of Petroleum Engineers' (SPE)
NIOGERIA COUNCIL Nigeria Annual International Conference And Exhibition (NAICE)
held at the Eko Hotel and Suites, Victoria Island, Lagos between the 4” and 6" of August, 2015.

PREAMBLE: : : < S aaaaEe Vandalization is still a major problem for Gas development in the country
The Nigeria Annual International Conference and Exhibition(NAICE) is the largestfechnical oiland Government buyers of gos are the mojor debfors o indigenous gas operators

9as event in Sub-Saharan Africa organized by the Sociefy of Petroleum Engineers (SPE) Nigeria which is hindering expansion of the gas industry omong operators.
Council. The event provides a platform for stakeholders in the energy sector including the Ministry * Source of funding, shipping delays of critical equipment and legal fussies are three of the major
of Pefroleum Resources, Government Agencies, Captains of Industry, Ol and Gas professionals challenges faced by gas operators

and the Acodemia fo collaborate, share and disseminate technical knowledge for the advancement * Current Government

regulated pricing does not favour oparators especially with associated
of the O_._m.Onw._:qcaQmei..mmn. . challenges .

The 2015 edition of the Nigeria Annual international Conference and Exhibition (NAICE) was held RECOMMENDATIONS:
between the ;.a., and 6"of August 2015 ot the Eko Hotel and Suites, Victoria Islund, Lagos. The event Based onthe foregoing, the Conference recommends as follows:
m.uﬂcmn@ on fhe theme “Natural Gas .Uni_onj.oi and Exploitation in an. .m_dm_.m_:u mnoag._.w.l * Government need o set up crifical infrastructure force with direct line of sight and accountability
m&ﬂwm.a? _:wdgzw and Policy .m..nam&o«r e ._:n..,._ai a&n@wm Wos genal the opening matrix and'a combination of enlightenment, empowerment and enforcement of anti-sabotoge
ceremony by the Society of Petroleum Engineers Infernational President and Direcior General, [we :
Statoil Mexico, Dr. Helge Hove Haldorsen, Other dignitaries in affendance at the opening Additi A 5
2! i i : : gl ; ional refining capacity must be developed to meet local demand.

S“mqﬂ.%%h Enq_..n...zn_mam _W_.. m:ﬁ:muﬂm. nw’*m_mvnao_.. ?07% MM”._J,, m% mm_n_ >m <_«w..nwm. M._.w m.JM_mmm i on Incentives should be given on investment in Domestic Gas projects across all components of the
Mw 0 S onne a0 .mmu.o: leeron Slman IIoETc shendy value chain. Tax holidays, tax rate reduction, de-rated tax system elc are examples of the

esources, Mr. Abubakar Nuhu Muhammad GM Services NAPIMS representing the Group e cedad
Managing Director of NNPC and Group General Manager of NAPIMS, Mr. Cloy Neff Chairman ikenivgs heodad.

-

ond Managing Direcior of Chevron Nigeria Limited, Mr. Amadu Kida Musa DMD Deepwater Total  * Duty waivershould start otthe beginning of the value chain and cover all the way fo the end.
representing the Managing Director & Chief Executive of Total, Mr. Austin Avury Chief Executive & vaxﬁmq*o&mww.o.oum_daaa crucial and should be done as s00n 0s possible. :

Officor of mnu*n_._,vm#oqmcﬁ,ﬂni_ouﬁsma Company, Otunba Femi Atayl Execufive See retary PTDF . m.ax_g_iﬂ..: @m._uc_w o«O:uu“nrm.o_..unxOm;m especially for associated gas projects.
represented by Mr. Jide Adegunleyin GM Strategic Planning and Documentation. ... ..amongst the 2 nozn..vo_..a_,_o:._u ..B_ucdnan..mol.rm.maﬁ_ov.:m.& n.&..__.,m 998 resources amongst operators.
many leaders of the major and indigenous of E&P and services companies. Companies need fo strategically and competitively colloborate.

* Gosrevenues should be documented nationally| by NAPIMS.

— The conference boasted of the highest exhibition of companies in any oif and gos conference in the * Willing buyer ~ Willing selier marl ket economics shoul

year 2015, in the African continent, with over 60 exhibitors cutting across the various spheres of the mechanism should prevail to encourage more investors.

industry. ; ; Gt * Incentivize gas investment by reducing or refaining faxation at 30% rather than an increase fo

S B0% as proposed in the PIB and Pioneer status for the entire Gas to Market value chain,

The conference featured two panel sessions, with seasoned d iscussants, focusing on (i} Oil and Gas * Government enferinto parinerships with indigenous companies to develop gas transmission but

Global Demand, Supply and Pricing Trend: implications for Nigeria and (i} Natural Gas Supply allowthe private sector o execute and manage the process.

Gops - Can the regulatory framework alone solve the problem? Also featured at the conference * PIBshould be re-edited o include fiscal advice for Domestic Gas projects.

were; a workshop on Marginal Field, focusing on “Nigeria Gas Monetization and Infrastructural * Marginal field awards should not just be based on indigenization; they should be target based.

Development: Indeginous participation in the value chain”with Engr. Dada Thomas MINSE, P Eng. Indigenous operators should be awarded fislds based on their operational targets.

CEQ/MD Fronfier Qil Ltd and Mr. Dafe S. Sejebor Managing Director, Nigerian Gas Company as * Micro & Mini processing plants might be a potential window worth exploring

lead presenters, o Women Davelopment program with the theme; “Global Qil Price Trend: Lessons * Young professionals and higher institutions of learning need fo be aware of the challenges in the

from the past and Insight Into the Future” with Ms. Elsie Ajayi, Generaf Manager Commercial and Gas and Power sector and research solutions fo support theindusiry.

Business Development for Chevron Nigeria Limifed as the Keynote Speaker .The Lead Paper ; :

Presenters af the Panel Sessions were Prof. Omowumi O. liedare, PhD, dfnaee, sfusaee, Chirota & In Conclusion, the Society of Pefrofeum Engineers, Nigeria Council would like fo express her

Emmanuel Egbogah Distinguished Professor & Director;, Emerald Energy Institute, UniPort, Nigeria profound gratitude to all panelists, moderators, sponsors, resource persons, captains of industry,
* & Professor mioacu. LSU Center for Energy Studies, USA & w_.om_.n._o:v.Z.mann:.%n&_o: for industry professionals, exhibitors, academia and the media for their supportfor SPE activilies & the

Energy Economics, NAEE and Mordecai Danteni Boba LadanAg. Director of Petroleum Resources growth of the Ol & Gas Industry in Nigeria and the African

represented by Prince Aderinola Olugbenga LUFADEJU FNAPE, FNMGS Assistant Director, Gas

&

woted. A free market pricing

Explorafion and Production Depariment of etroleum Resources (OFR), ” i

OBSERVATIONS: = . Dl B i (e, SO0 N

In the course of the proceedings, the conference noted asfollows: : . z ’_nm @@ ﬁ mvv

* Gasisthe future of Nigeria, the key to unlocking economic potential of Nigeria and o ok TBRTEOAL CRERICE 40 U241 3

increasing the living standards of the average Nigerian. : i

* Domestic Gas development will be driven by indigenous independent .nmauuaom and :.Q the . .m. : r -H-#-Pm.bwm
10Cs. ; . 2 H ¢ 8
* Natural Gas is world's fastest growing fossil fuel with consumption projected io increase from g o H 4 mﬁ Obm O.H- m

118 TCFin 20130 185 TCFin 2040. 2
Nigera Councll was bl o host 390 SRS U E0 e ndigenus

* Nigeria currently has proven gos reserves of 181 TCEF, the 9" lorgest naturat nnu....,mwm?mm inthe . o
- world and largest in Africa and 18" largestioking shale gasinto account. T i support of these 5ponsars, Exhvibition (NAICE2015) -view on Industry
* Nigeria's gas reserves accounts for one-third of Africa's proven gas reserves. Undiscovered With the ) i!ﬂi% and zknmuo.—mui&%i

: [con : Nigeria attended the
uoanzam:R:S_ma.m.immgm.nao_mom%:ﬁﬁm.&%oaﬂm i SR q- i%iﬂ%ﬁgé

* Gas production has been largely export focused with approximately 15% going i fo domestic T L transparency ;
market.  Hohint £ el R R . bt i aer et

* Out of approximately 4000Km of gas pipeline in Nigeria, only a third is dedicated to domestic = m —O.—.. ibming b= S - ToTAL
consumption. o S i = m ﬁu & ot @ g oy

* Pipeline vandalization and crude oil theft has led fo o decline in oil production from 2.45 llion 2 5 Qperng Crnper & dores Yomrmid
barrels per doy o 2.05 million barrels per day in the last fouryears (20102014}, 7 : B pew ”zﬁdw s et b ot

* Anaverage of 250,000 BOPD of crude ol is either deferred or partly stolen through activities of - bt i TTEWALTERSMITH ¢

- pipeline vendors and crude oil thieves representing a loss of $9.1bn at $100/bbl oil price. ; E O:gOU-— Vs WA o 0 T 3
Actual crude theft from January 201 310 April 2015 stood at 39.3 million barrels. : % el Kdpn Bt

* Drop in crude oil eamings from low oil price presents an annual under funding of $1.8 - - o S 1, ¥ P, ORISR AREDSS
MM.Qww_:o:*ofm.zmmaqmnagn.ﬂm.:—.. i - S e

* Crude Oil Market dislocation from the United States destination requires strategic realignment
geographically fo seek alfernative markets in EuiopsondAsias* 0 oot o :

* A new rehabilitation strategy has been developed for refineries in Nigeria by the Nigerian
National Petroleum Corporation. Refineries are expected fo run ot 90% copacity utilization

i::,;n&m#a.mmxirmn_..izbﬂﬁtﬁ?ﬁ&gm.?ﬁmg.umwio:%. made e

* Renewed efforis needs to be made in Gas Discovery based on projecied local gas utilization
- mo.inun.gnm..&omnmﬂoza.iawm&%&mg._..u:u. e e

* Gos development with the right strategy could achieve ac equate power supply by 2017.

*  The extent of collaboration forthe gas industry will determin, ?wcnﬂ%ﬂ&iﬂ.w:mg. e

* Gasto power will generote huge revenue an oney fol G e E

* Highdevelopment of Gas s S CU
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-~ Regulatory framework alone is not sufficient fo add
* There are no concrefe plans in p srrently |
- Company. Most of the gas supplied go
- Goverament cannot secure the gas fo power.

paying more than required by
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* Gos and Oil demand previously trending fogether has been decoupled because of evolvin
. .h...a_:&,a‘nxsniﬁ.u:nrdu.m:&w.o:uamq&.iww e .
~* Theworldis endowed with more unconventional re
* Indigenous participation in gas develo,
nmﬂﬁ:wanwc&imwmnmrnr”ﬁ.nuv:& 1the. water Operatol on.
* There should be less focus on pefroleum export revenue ond more on other petroleum
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derivafives, s o e
* Domesticgas development will primarily be driven byindigenous operators. :
. nc....ai.nwnm&m._n._ucmgwﬁgi,mszmu.oza,mwiumonc%. L e
* Indigenous players require funding incentives from financial institutions fo ‘make investment

_ more aftractive _—— : : : -

S8% be for the future
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